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What is energy policy? 

 The fundamental framework 
that binds: 

  

Markets 

Technology  

Stakeholders  

Regulation  

Information 
and data 

Consumers 
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What are the elements of energy policy? 

Energy 
Security 

Economic 
Growth 

Energy  

Policy Undistorted 
prices 

Free trade 

Cooperation 

Sustainability 

Diversity 

Flexibility 

Our 3 Es? Our shared goals? 

Environmental 
Protection 
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Is there one-size-fits-all solution? 

 Energy policy must fit the national context… 

 …but necessary ingredients are:  

 Political consensus 

 Clear long-term vision 

 Stable institutions 

 Leadership 

 Stakeholders engagement 
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Challenges differ…… 

 Key influencing factors in OECD countries:  

 Energy security and resource constraints 

 Sustainability and lower CO₂ emissions 
 Energy efficiency and renewables 

 Low-carbon fuels and technologies 

 Stakeholder engagement 
 

 Some factors in non-OECD countries: 

 Growing demand for energy 

 Competition for resources – e.g. water 

 Access to energy 

 Food security 
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Review of Energy Policy 

 IEA conducts In-Depth Reviews in member countries  

  Every 5-6 years 

  Based on the three Es   

  Comprehensive appraisal of  

  policy formulation and application  

 Peer review process:   
 Member country experts 

 Key institutions (NEA, EU)  

 IEA experts  

 Evidence-based  
 

 Ad-hoc reviews for non-members - e.g. South Africa in 1996 
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IDR Findings: Common weakness in energy policy 

 Energy Policy Framework 
 Lack of political consensus 
 Incremental approach - short-term policies replace long-term 

vision, regular changes to policy create uncertainty 
 Lack of clear priorities and leadership 
Weak co-ordination within government  
 Stakeholder involvement 

 

 Sustainable Energy Policy 
 Poorly designed climate-change policies and ETS schemes 
 Focus on short-term economic priorities 
 Poorly integrated transport policy 
 Inefficient/competing incentives for renewables 

 



© OECD/IEA 2011  

IDR Findings: Common weakness in energy policy 

 Electricity and natural gas markets  
 Poor market design and structures 
 Inefficient or regulated prices, cross-subsidies 
Underinvestment in networks, delays to infrastructure 
Monopolies in competitive sectors 
 Lack of independence of the sector regulator and the 

competition authority 
 

 Fossil fuels 
 Inconsistent approach to planning and consenting 
 Time-consuming environmental processes 
 Lack of diversity 
 Production subsidies 
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Key points for designing energy policies 

 Demand outlook: growing in non-OECD economies 

 Objectives: transition to a low-carbon economy? 

 Planning and implementation:  should be based on 
long-term forecasts and accurate data 

 Market/Framework: Need to develop flexible and 
responsive market and regulatory frameworks 

 International cooperation and agreed actions are 
required  
 

 


