
We can’t turn back on the path of IPPs 

 RENEWABLE energy has a key and lasting role to play in SA’s future. Our 

renewable energy sector has been built up in the past four years and has contributed significantly to the 

growth of our economy. We expect this sector to continue to grow in the years ahead. 

This also speaks to the COP21 commitments made by the government in 2015 — we pledged to become 

a "low-carbon" economy. Together with our colleagues in the government, we recognise that energy is 

key to unlocking SA’s economic and socioeconomic development objectives and potential. 

READ THIS: Right energy mix is what matters 

Our current policy frameworks have been specifically designed to take cognisance of the country’s 

energy needs and costs as well as the environment and economic development objectives, thus 

targeting a diversified energy mix less reliant on fossil fuels and incorporating cleaner energy. This mix 

includes a variety of generation sources including coal, nuclear, renewables and gas. These are not 

mutually exclusive. We need all of these in a rapidly transforming and innovative industry. 

The Integrated Energy Plan (IEP) represents our overarching energy policy and strategy statement and is 

nearing completion after extensive consultation. It is the platform through which we can deliberate on 

the gaps and overlaps in our system, to ensure we follow the right path for energy sector sustainability. 

The imperative to diversify our energy mix to one that includes new generation capacity including 

independent power producers (IPPs), is based on our commitment to meet the needs of current and 

future electricity customers. Our Renewable Energy Independent Power Producer Procurement 

Programme has become one of the world’s most progressive and successful alternative energy 

programmes. 

Solar, wind, biomass, small hydro and landfill gas power plants have been going up across the country, 

feeding increasing numbers of clean energy into the national grid. Beyond helping to stabilise power 

supply and reduce SA’s dependence on coal and diesel, the programme has already stimulated much-

needed private investment of almost R200bn. More than 25% of this investment has been in the form of 

foreign inflows, which has contributed to our industrialisation programme. There has been significant 

oversubscription for the projects on offer, because the sector has offered investors the confidence to 

invest, due to policy certainty provided by the government. Sustainable employment has been created 

in the Northern and Eastern Cape, Free State and the North West. 

We will shortly be making announcements regarding the adjudication of the coal-based IPP programme, 

as well as the expedited renewable energy IPP programme bid window. All bidders and investors are 

encouraged to take note of what the 43 IPP projects already connected to the grid have collectively 



achieved: over 2,000MW of green energy, mostly in remote areas of the country; almost R200bn in 

investment, R54bn from foreign investors; and almost 25,000 sustainable jobs. The lives and livelihoods 

of people have been changed through socioeconomic development spending of R171m so far, on 

education, health and social services, while the R53m provided for enterprise development initiatives is 

stimulating local black-owned enterprises to grow their businesses and employ more people. 

We remain on track to meet our national agreed commitment to transition to a low-carbon economy, 

with the addition of 17,800MW of renewable energy power by 2030. Through IPPs, both the energy 

landscape and society at large are moving through a profound transformation in SA. 

There are positive effects on local communities. 

We have started down an irreversible path with the success of our IPP and renewable energy 

programme, and firmly believe that together with all our partners in the government we can continue to 

work to create a better life for all through the provision of sustainable energy. 
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